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SECTION A. INFORMATION OF THE BRANCH (HONG KONG BRANCH ONLY)

L PROFIT AND LOSS INFORMATION FOR THE HALF YEAR ENDED 30-JUN-18
Figures in HK Thousand

Far 1he hall"year ended 30-Jun-18 30-Jun-17
Interest income 80,131 65,045
Inerest expenses {27.69%9) (17,774)
Net interest income 52,432 47,271
Other aperating income
Gain less losses arising from trading in loreign currencies 6,857 3,641
Guins luss losses on securities held for irading purposes (437 ()
Net {ee and commission income
- Fee and commission income 13,651 9.113
- FFee and commission expenscs 39 (526)
Mhers 8 [\
19,688 12,226
Total Income 72.120 59,497
Qperating expenscs
StaiT and rental expenses (13,329) (12.742)
Other expenses (less fees and commission expenses) (5,248} (3,970}
Total expenses (18.577) (16.712)
Impairment losses and provisions for impaired toans and receivable 0 (10469
Gavin less losses from the disposal of property plant and equipment and investment properties 0 0
Profit before taxation §3.543 32316
Taxaion churge (8.248) (1.156)
Profit after taxatinn 45,295 25,160

.Hong Kong.Branch

@@ l i&' ﬁ % ﬁ 'g. ﬁ ﬁ THE SHANGHAT COMMERCIAL & SAVINGS BANK, LTD,

Incorporated In Taiwan with limited Hability
10/F, Peninsula Office Tower, 18 Middle Road, TST, Kowloon, Hong Kong Tel: (+852)3960 1111; Fax: (+852)2196 1000



1. BALANCE SHEET INFORMATION AS AT J0-Jun-i8
Figures in FEKD Thousand

As ut 30-Jun-18 31-Dee-17
ASSETS
Cash and balances with banks (excep! those included in amount due from overseas offices) 1,781,553 3018,676
Placement with banks and other financial instilutions maturing between one and twelve months

. ) 117.263 330,409
(excent those included in amount duc from averseas offices)
Amount due [rom overseas offices 708,057 96,331
Trade bills Jess impuinment allowances 80,580 123,258
Loans and advances less impairment allowances 2,632,938 2,762,925
Certificates of deposit held 0 0
Available for sale debt securitics less impairment allowances 198,992 232,756
Held to maturity debt securilies 0 0
Other assets
- aecrued interest 16,054 16,960
- pther accounls 18,624 100,429
Property. plant and cquipment 18,943 18,072
TOTAL ASSETS 5,573.004 6,699,816
LIABILITIES
Deposits and balsnces of banks and other financial institutions (except those included in amount duge o a

lo overseas olTice)
Current, fixed, savings and other deposits from custemers

- Demand deposits and current agcounts 71,862 109,318
- Savings deposits 2,906,528 2,797,945
- Time deposits 2,090,691 2,532,140
Amound dug 10 overseas offices 29,549 1,029.210
Amount due 1o other bank outside Hong Kong 392,383 172,314
Other amounts and provisions 36,696 18.967
TOTAL LIABILITIES 5.527,709 6,659,894
Reserves and current profit / (loss} 45,295 19,922
TOTAL EQUITY AND LIABILITIES 5.573.004 6699 816
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L SUPPLEMENTARY FINANCIAL INFORMATION

L TRADE BILLS AND IMPAIRMENT A LLOWANCES ON TRADE BILLS
Figares i 1EKD Thousand

30-Jun-18 31-Dec-17

As
Tiade Wlls 81,796 125.135
Cottective impairmen allowunces (1,216} {1,877
Cirnss (rade bills less impaiment allowances 80,580 123,258
7. ADVANCES AND IMPAIRMENT ALLOWANCES ON ADYANCES
Figures in JIKD Thousand
A. Advinces 10 customers and impairment allowances on gdvances Lo customers
As at 30-Jur-18 31-Dee=17
Advanges 10 cusiomers 1538837 1,120,526
Advances 1o banks and other financinl institutions 570,199 697,858
Totat 2,109.036 2,818,384
Collective impainmen allowances (48,077} (42,496}
lndevidual impainment allowances (8.274) {12.963)
Total (56,351 {55,459
Greoss advances less impairment allowunces 2.052.685 2,762,925
Allpwanees a5 a percentage of gross advances
. Collective impairment allowances 2.28% 1.51%
. Individun] impairment allowances 0,39% 0.46%
[WHEL 2.67% 1.97%
B lmpairnent allowances
TIndividual Collcetive
impairment impainucnt Tota)
allowances allowvances
Batance as a1 30- un-18
- Advanees to customers B2 42,375 50,049
. Advances 1o bunks and ather Bnancial institwtions 0 5,702 5,02
3,214 48,077 56,351
Individual Colleetive
impainnent finpairment Total
allowances aflowances
Balanee as at 31- Dee-17
- Advancus 1o cislomers 12,963 35,517 48,480
- Advimees Lo banks and other financial institutions 0 6919 6,979
12,963 42406 55,459
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¢ Impaised advances 1o customers
Asal

- Gross smpaired ndvances to customers *
- Individual impairment allowances

30-Jun-18 31-Dee-17

Total

Market vilue of collmeral pledged

Cowvered portion of impaired advances

Uncovered porion of impaired advances

Cross impaired advances as 0 percentage of pross advances o

tadivithim] impainment allowances as a percentage of gross impaired
advances

16,548 25.924
(8,274) (12.963)
8,274 12,961

P 0

0 ]

16,548 25,924
D.78% 0.92%
50.00% 50.00%

‘There were no impaired advances 1o banks and other financial institutions; nor were (here any
ndividual impairment allowances made for them as 21 30-Jun-18 and 31-Dec-17.

* “The udvances hove been offset by pledged deposits.

13, Overdue and rescheduled advances [0 cusiomers
As

u Advanees 1o customers overdug fof
mere than | month and up 10 3 months

mury than 3 months and up 1o 6 months

mare than f monhs and up to  year

more than | vear

Individual imnpainnent allowances made in
respeet o 1he above overdue advances

Mirket value of coliuteral held against the covered
portion of all overdue edvances

Caveredd pertion of all overdue advances

Lincovered postion ol all overdue advances *

b Rescheduled advances 10 cusiomers

30-Jun-[3 31-Dee-1?
0 0

0 ¢

0 [}

0 0

0 0

4 0

0 0

0 0

16,548 25,924

{Nuy ul those overdue advances which have been disclosed in above)

As o percentage of (o1al gross

sdvances 10 CUSIDMETS

a Advances to customers overdue for
more thius § month and up to 3 months
more thin 3 months and up 10 6 moniths
more than & months and up o | year
mere than 1 year

b Reseheduled ndvances W customers

30-Jun-13 31-Decs17
0.00% 0.00%
0.00% 0.00%
0.00%% 0.00%
0.00% 0.00%
0.00% 0.00%
0.78% 0.92%

* I'he pdvanees hive been ofTset by pledged deposits.

1. Recaneiliation for advances to customer between overdue advances and impaired advances is s follows:

Advinees 10 costomers overdue for more than 3 months

Less: loans overdue but nat impaired

Add: overdue toans for 3 months or jess than on which inlerests is
heing placed in suspense or nterest ceased 1o acerue

Add: imgaired loans overdue for 3 months or less or not yel
overdue and on which is still being accrued

Tal impnired zdvances

30-Jun-18 31-Dec-17
0 [}
0 0
0 0
0 0
G 0

There were ne sdvances 1o banks and giher financial jnstitutions which were overdue or rescheduled as at 30-Jun-18 and 31-Dec-17.

F Repussussed assels

AS it 30-Jun-18 and 31-Dec-17, there were no repossessed assets held by our bank.
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3. DEBT SECURITIES HELD AND OTHER ACCOUNTS
Fipures in HKD Thousand

A. Available for sale securitics
Ak 30-Jun-18 31-Dee-17

Flouting rale notes - -

Delt seeurities 198,992 232,756
Total 198,992 232,756
Tssued by

Bank in Hong Kong ¥ 0

Bank outside Hong Kong 0 0
Non Bank in Hong Kong 53,301 163,706

Nult Gank ouiside Hong Kong 145,694 69,051

Total 198,992 232,757

Impainment allowances 4] 0
Available for sale securitics less impairment allowances 198,992 232,757

Impairmuent allowanees s a pereenage of available for sale 0% 0%
. Helg-to-nminurity seeurities 30-Jun-18 31-Dee-17
Debt securnies 0 ¢

Issued by,

her finaneial institutions outside Hang Kong 0 0

€. Overdue or impaired sceuritics 0 0

Bulance us a1 30-Jun-18

- Neither overdue nor impaired 0 0
- Nuon-everdue but impaired 0 1]
- Dverdug and impaired 0 I
Tol 0 ¢
Bulanee us al 31-Dee-17

« Nenher overdue nor impaired [ 0
- Non-averdue bul impaired 0 ]
- Overdue and impaired 0 0
To 0 0
1. Ouher acounts

As 30-Jun-18 31-Dee-17
Ireposits n advaneed 2610 2.608
Prepaid expenses 781 859
Othwers 15,233 96,563
Tulal 18.624 100,430
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1, OFF BALANCE SUEET INFORMATION
Fipures 1 (KD Thousand

A Contingent linbilities and commitments

The lablowing is a sinmary of the contraciual amounts of euch significant ¢lass of contingent liabilities and commitments:

Asul

ket eredil substintes

‘rrade.related conlingencics

- cusinmer's liubilities under letter of credit
- customuer's linbilities under guarnniee

- customers bnabilitics unter acceptance
TForwurd forward deposils placed

Other commisiiens

- other commilments within an original matueity of not more than
. uther commilntents within an original maturity ol more than one

1. Derivative Mnaneial instrumems

As il

- exchange ride contracts
L IRTCS] FNe SWAP conteacls

Replicement costs of derivatives (of the above derivatives)

- exchanpe e Conrpels
- INHErest TREC SWAD COMTacts

3G-Jun-18 31-Dec-17
268,603 293,353
167872 87,937
2,132 ]

0 47,464
2317140 2,710,820
625,665 463,595
2,942,805 3,174,415
30-Jun-18 31-Dee-17
Cantract/metional Coniract/notional
wonnl amount
1,060,031 924 382

0 [}

1,060,031 924,382
Replacement Replacement
cosls cosis

1.754 3.196

0 4

1,754 3,196

The replacement vosts represent the cost of replacing all contracts which have a positive value when marked 1o market.
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5 GROSS ADVANCES TO CUSTOMERS ANALYSED AND REPORTED BY LOAN USAGE

The [pilowing mformation concerning advances o customers by industry seclors has been
cassilied in sccordance with industry catepories contained in the banking retumns of Quanerly
Analysis of Louns and Advances and the Provisions MA (BS2A) and Assets and Liabilities of an
Autharised Institution MA (351) subminied 1o the Hong Kong Moenetary Authority.

Fipures in HKD Thousand
ALty lomn usupe

ANl

| Laan amd stvances for use in Hong Kong

i Indusirial, commerciat and fipancial
- propeny development

- propeny invesinent

- finonesqd concerns

- stoekbrokers

- whulesale and rewnif trade

- manufacturing

- fransport und Lranspon equipment

- olhers

b badividuals

- loitns for the purchase of other residentinl propenies
- Onhers

2 Irade Hinanee

3 Lean for use owsside Hong Kong

Towl

30-Jun-18
Quistanding

202,384 08,384

Balance covered  Outstanding
balanee by eollateral balznce

31-Dree-17
Balance
covered by
collateral

479,945 246,580

13 Analysis of impaired advances for the individual loan usage calegory:

Asal

J.oun for use vuiside Hong Kong
- T'rade Finanee

¢, Ny peographical area

64,924 54,924 63,637 63,637
584414 Q 289,604 0
32,578 0 35,703 0
32,325 27,084 49,159 45,603
438,635 33,870 385816 232,304
71,000 1,0c0 160,770 35,770
39,238 g 39,079 0
1,465,498 424,262 1,503,713 627,804
1,305 506 1,362 M6
1,305 906 1,362 946
160,176 47,982 162,672 45,084
1,062,309 318,387 1,150,637 370,959
2,689,288 851,537 2,8(8.384  1.044.883
30-Jun-18 11-Dee-17

lmpaired . indi‘\n'dunl lmpaited ]ndt‘wdunl
advances impairment advances  ™mpainnent
allowances allowances

1] 5493 0 10,193

0 2,781 1 2,770

] 8,214 0 12,963

Aller taking into account the transfer of risk, exposures to a single country exceeding 10% of the
aprepdte pross advanees 1o customers which are disclosed as follows:

As at 30-Jun-18

- 1long Rong
- Tniwan

- China

- pibers

Asal 3]-Dee-17

- g K
- Faiwin

« China

- nlhers

Owistanding  dvances overdue £

Advnr]ccs Impaired

ividual inpainnent

balance tver 1-3 monthsy aver 3 montl  advances  allowances
1,613,098 ] a 1] 5493
111,785 (] v} 1] 2.781
507,428 a 0 1] G
356,973 Y 1] ] 0
2,689,289 0 0 0 8.274
Oulstanding  Ivances overduz b Advances linpaired  ividunl impainnent
overdue

balanee over |-3 manthsar over Jmontl advances  allowances
) 498,862 b i} 0 541
162,127 0 0 0 2,710
516,216 0 0 1] [}
376,179 0 "} 0 4,722
2,818,384 0 0 g 12963
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6, INTERNATIONA) CLAIMS DISCLOSURE

‘Vhe infonmation on intlernational claims discloses exposues w0 foreign counterpartics on which the ultimate risk
lies. und is derived according, 1o the lucation of the counterpactics afler Yaking into account the transfer of country
risk. They are prepared in according with the HKMA bankirg seturn of International Banking Swmtistics
MA(15)21 completion instruction. Countries or geographical arcas conslituting 10% or more of lhe total cross-

horder claims are disclosed.

Figures in HKD Million
As at 30-Jun-i8

ONshere ceatres

- lonp Kong SAR
Developing Asia and Pacific
- Chim

- Taiwan

As a1 3)-1ee-17

Oshore ventres

- Honp Koeng SAR
Develaping Asia and Pacific
- Uiy

- Tiwan

7, NON-BANK MAINLAND CIIINA EXPOSURES

Non-hank counterparties are identified in sccordance with the definitions set oot in the banking
cetum of Mamland Activities MA(BS)20 issued by HKMA, Exposure in Mainland China arising

from non-bank covnterparties are summarized as follows:
Figures in IR Million

Al 30-m-5¥

Centrd gavernment, central povernment-owned entitics and their
subsidharies and juint ventures (JVs) o .

Lo povermnents, Soval government-owned entitics and 1heir
subswiaries and JVs .

PRC navionals residing in Maintand China or other enlities
wcorporaied in Maintand China and their subsidiarics and JVs
Chher entines of central governmen) not repored in item | above
Other entibes of Jocal government nol reported initem 2 above
PRC nationaly residing outside maintand China or culitics
fncorporated outside inuinfind China where the credit is granted for
use m mainland China

Ciber counterpanivs where the expesures are considered by the
repurting instittion 10 be non-bank Mainland China exposures
Tonal

‘Towl assels ukler provision

On-bulunce sheet exposures as percentage of totak asscls
Asat 31-BDee-17

Coentril povesnment, central government-owned entitics and their
subsidiaries and joint ventures (JVs) . .
Local povernments, local government-owned cntities and their
subsidiarics und JVs N B

PRC natienals residing in Mainland China er ather entitics

incorporaied in Mainlond China and their subsidiaries and JVs
Other entities of ceniral governiment not reporied in flem 1 above
Other entilies of local government not reported in item 2 above

PRE nationals residing outside maintand China or entities
incerporaied outside mainland China where the credit is granted for
wse in amintand Ching L
Other counterparties where the exposures are considered by the
reporting, institution to be non-bank Mainland China exposures
Tow)

‘I'wal ussels aller provision
On-halanee sheet exposurcs as percentage of total assets

Incorporated in Taiwan with limited lability
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Non-bank Non-
Banks  Official sector financial finangin} Oikers Total
jnstilulions privatg
1,025 0 1] 918 0 1,943
41 54 0 L) 0 200
731 0 0 3 4 730
1,803 54 1 1,025 [ 2882
Non-bank Nan-
Banks  Official sector financial financial Others Totnl
institutions privaie
1919 50 b} 768 0 2,737
0 70 Q 137 ¢ 207
824 1] 0 q 0 B33
2,743 120 0 914 0 3,171
QOn-balance OT-balance ‘Total
sheet exposurcs  sheel exposures UXPOSUFES
370 0 370
228 1] 228
118 17 135
o S
0 A
1,167 717 1,944
0 0 0
1,833 794 2.677
5,573
33.79%
——
Qn-balance Off-balance Tolal
sheet exposures  sheet exposuees cXposurcs
254 1 265
228 253 481
anr 385 602
SO T e
..o - 0
1384 2425 330
0 0 0
2,013 3.074 5,087
0,700

30.04%
—rm
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3, FOREIGN CURRENCY POSITION o )
T'he forgign currency CXPOSUrCs are prepared in nccordance with the HKMA banking return af "Foreign Currency Position” complciion insiructions.

"Il net position in foreign currencics are disclosed as follows!

JMipures in HRK1 Million

Asal J0-Jun-18

uso GBP Y EUR CNY AUD NZD Toab
Spot assels 3442 5 136 129 640 10 0 4,362
Spot Jehilnies {4,323) ()] (136) {129 {347) (10 0 (5,351}
Forward purchuses 962 0 0 ¥ 107 a ! 1,070
Forward sales (83) [} ¢ g ) 0 [} (8%)
Nel aption position 1 0 0 0 0 0 0 [}
Nei Tong (short) position (2 n ] ! (2} 0 0 %)
As i 3)-Dec-17

usD aBP JPY EUR CNY AUD NZD Totat

Spobiissels 1972 [ 150 132 5214 10 ) 5484
Spot finhilities (4.815) ()] {130} (131) (4,309 {n 0 (6423}
Forward purchases 866 0 0 0 92 0 0 957
Furward sales i ¢ 0 0 (2) 0 0 R}
Net option pesision 0 ¢ 0 0 0 ¢ 0 0
Net Jeng {short) position 8 0 0 0 ) n 0 (15

9, LIQUIMTY MANAGEMENT RATIO

Il average liquidity maintenance fatio ("LMR"} for each quarter in 2018 is the simple average of 3 months’
averape ratio during the quaner in the * Return of Liquidity Position of an Authorized Instiluiion -MA{BS) 1E
cleulated for the puspose ol the Banking QOrdinance.

Ihe uverape LMR for the periad ended 30 June, 2017 is calculated os the simple avergac of 6 months’ average
¢atfo during the perid in the * Return of Liquidity Position of an Authorized Institution -MA(BS) | " calcutaied
for he purpase of the Banking Ordinance.

Averape Hquidity mainicnance ratio for the period of fanuary (o March 2018 41,36%
Averape liquidity maintenance ratio for the period of April to Junc 2018 42,74%
Averape liguidity matnienance miio tor the period of January to June 2017 40.94%
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v OTHER INFORMATION

1. DISCLOSURE OF REMUNERATION

A, Rempneration system

Ihe reward system of our Branch is desipned and reviewed by our Head Office. The basis of
delermining the cmeluments payable by the Branch 1o senior management is mainly by reference to
the level of emoluments nommally paid by comparable bonks and cmployees’ performonce. Tolal
rompension comprises a fiscd companent, allowance and benefits. The reward 1o be expensed as
cush settted. no award as shared-based compensalion plan,

. Remunerition of senior management

tur the year ended 30-Jun-18
Fersons 9

Fipuees in KD Thousand

For the yeur ended 30-Jun-13
iy sakanies. allowances ond benefils 3,635
Vapsihle remtineration 0
Deterred remeneration 0

2. LIQUIDITY RISK MANAGEMENT

A. Policy Statement of Liguidity risk mnnngcmcﬁt

a The purpuse of liquidity risk management is 10 casure our abilities with sulTicignt cash flows lo
meet phiigaiions paysble fo owr cuslumers and inlerbank cotmterpartics. And our Branch shouk
always hold an adequale quantily of high quality liquid assets in order 10 handle the situation of
ligusdiy shanballs.

b. Our Beanch obeys “Honp Kong Branch Liguidity Management Policy”, and other related
reptrlations lrom our flead oftice fo manage the liquidity risk.

¢. Our Branch manages the liquidity on o prudent basis to ensure thal we can always maintain a
sufliciently high liquidity maintenance cutio relative to the staltory mipimum, Othenwise, the
internad St of liquidity maintenance ratio on average for cach month is set at 32% in order for the

Trmeh to retain sullicient fiquidity during its normal course of operation.

W, panagement Mechanism of Liquidity risk management
4 Assetand Linhiliy Committee (*ALCO"Y is mainly responsible for the liquidity risk management

h. Assets and Liability Committee ("ALCO"} is in chorge of funds sources and assel allocation
manigement, os well as market risk, liquidity risk and interest rate risk management, and other
mbtters related (o assets and linbilitics management, members include the General Manager,
department heads from administration, operation and business depariments, compliance manager,
wreasticy deater and accounting manager. “The ALCO is chaired by the General Manager.
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SECTION B - INFORMATION OF THE BANK (CONSOLIDATED BAS1S}

[ CAPITAL AND CAPITAL ADEQUACY RATIO

10-Jun-18 31-Dec-17
A. Capila) udequocy ralio 13.77% 13.55%
Figures in HKD Thousand 30-Jun-18 31-Dec-17
1 Agprepate amount of shareholders' funds 31,675,684 312,244 501
The capilal adequacy ralio was compiled in accordenee with the “Basel 111 capital accord™, In accordance with the Capital
Rules. the bank has adopted the “Standardised approach” for the calcutation of the risk-weighted assets for credit risk and
market risk. and “Basic indicator approach™ for the calculation of operational risk.
1L OTHER FINANCIAL INFORMATION
Fipures in FIKD Thousand 30-Jun-18 31-Dee-17
Toinl nssets 460,563,344 456,628,769
Total linbilities 417,731,974 413 683.508
Towal advanees 255,827,689 246,666,513
Tolal customer deposit 370,248.604 369,633,749

Year to 30-Jun-18

Yearto 30-Jun-17

Income { {luss) belore income lax 2,884,021 2,726,423

1.ess: Income 1N expenses (613.540) (585481}

Consolidaled income 2,270.48) 2,140,942

3elong 1o

Siuckhalders ol‘ll}c parent company 1,706,365 [.449.146

Minanty interest i subsidiaries 564,116 119,575
2,270,481 156832}

“The applied exchonge rate of TWD to HKD an .

2018/610 3.8970

W0N712/310 0 37963

HHT06/30  3.8967
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Declaration

According to the requirement of the Hong Kong Monetary Authority on Key Financial Information Disclosure Statement of
authorized institutions incorporated outside Hong Kong, we have pleasure in presenting the Key Financial Information Disclosure
Statements of Shanghai Commercial & Savings Bank Limited, Hong Kong Branch for the half year ended 30 Jun 2018. We
confirmed that the information contained thercin complies, in all material respects, with the supervisory policy manual CA-D-1
"Guideline on the Application of the Banking (Disclosure) Rules” issued in Aug 2015, and to the best of my knowledge and belicf,
it is not false or misleading,

@\TH: ;Z. . 28-5cp-18

Mr WIERLU TTUNG Uate

Deputy Executive Vice President

“The Shanghai Commercial & Savings Bank Limited, Hong Kong Branch
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